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• Revenue of NOK 1 304 million in the quarter with growth of 49 percent from previous year 

• EBITDA of NOK 114 million in the quarter

• First Geo and AGR merger completed, presented as a new segment AGR

• MHWirth completed acquisition of Bronco Manufacturing in June

• Order intake of NOK 1.8 billion in the quarter, resulting in order backlog of NOK 3.5 billion

NOK million  Q2 19  Q2 18 YTD 2019 YTD 2018
Revenue and other income  1 304  873  2 375  1 754 

EBITDA  114  78  206  141 

EBIT  27  31  58  47 

CAPEX and R&D capitalization  23  8  39  25 

NCOA  876  617  876  617 

Net capital employed  5 236  6 035  5 236  6 035 

Order intake  1 786  1 635  2 932  2 703 

Order backlog  3 529  2 907  3 529  2 907 

Net interest-bearing debt  898  1 306  898  1 306 

Employees  2 179  1 970  2 179  1 970 

Akastor Group

HIGHLIGHTS

KEY FIGURES

NOK million MHWirth AKOFS Offshore *) AGR Other Holdings

Revenue and other income  1 013  234  156  144 

EBITDA  109  104  (1)  6 

Order backlog  2 985  5 579  260  284 

Employees  1 531  240  350  298 

*) presented at 100% basis

Portfolio Companies Q2 2019
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• Total revenues were NOK 1 304 million, up 49% compared with the same quarter previous year

• EBITDA was NOK 114 million, including positive effect of IFRS 16 Leases of NOK 30 million

• Net interest-bearing debt was NOK 898 million, increased by NOK 608 million in the quarter. The increase is impacted by 
financing of acquisition of Bronco Manufacturing and the external debt in AGR.

• Order intake in the quarter was NOK 1.8 billion, including the new drilling equipment package from Keppel FELS, with end 
client Awilco Drilling.

• Order backlog was NOK 3.5 billion at the end of the quarter.

01. PERFORMANCE SUMMARY Q2 2019

02. PORTFOLIO COMPANIES

MHWIRTH 

MHWirth reported revenues of NOK 1 013 million in the second 
quarter, up 49 percent  from second quarter 2018. Revenues 
for the first half year were NOK 1 916 million, an increase of 36 
percent from 2018.

EBITDA was NOK 109 million (including NOK 18 million effect 
of IFRS 16) in the quarter, giving an EBITDA margin of 10.8 
percent, compared with NOK 68 million in the second quarter 
2018. For the first six months of the year, EBITDA ended at 
NOK 197 million (including NOK 34 million effect of IFRS 16), 
compared with NOK 137 million in 2018.  

The acquisition of Bronco Manufacturing LLC was completed 
with accounting effect as of June 7, 2019. The company 
contributed revenues of NOK 19 million in Q2 and EBITDA 
of NOK 4 million.  Acquisition-related costs of NOK 5 million 
were included as operating expenses in MHWirth.  

The working capital level (NCOA) of MHWirth increased by NOK 
365 million (of which NOK 126 million from Bronco Holdings) 
during the quarter to NOK 1 099 million. The increase is partly 
due to growth in services and single equipment revenues, as 
well as normal fluctuations in the working capital for projects. 

Order intake in the second quarter was NOK 1 599 million, 
while for the first six months of the year order intake was 
NOK 2 611 million. The most significant contract in the quarter 
was the contract with Keppel FELS, with Awilco Drilling as 
the end client, for delivery of one drilling equipment package 
for a new semisubmersible drilling rig for harsh environment. 
This was the first out of three options, and the second drilling 
package for a floating drilling rig that has been awarded since 
the downturn started in 2014. Contract value is approximately 
USD 100 million. 

The global drilling market remains challenging with many idle 
drilling rigs impacting the rig rates negatively. However, during 
2018 and 2019 the trend has slowly improved with more rigs 
in operation, resulting in increases in both service revenues 
and single equipment sales. In addition, the demand for new 
digital technologies for upgrading old rigs has contributed to 
the revenue growth of MHWirth during the last 12 months. 

As per Q2 2019, MHWirth had 1 531 employees.
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AGR  

The merger between First Geo and AGR was completed on 
April 2, 2019. Thus, as of second quarter 2019 the combined 
entity with the new name AGR will be reported as a separate 
reportable segment. Historical numbers for the segment 
include only First Geo.

AGR reported revenues of NOK 156 million and a negative 
EBITDA of NOK 1 million in the second quarter. 

Most of the AGR business comes from the offshore markets 
in Norway, UK, Gulf of Mexico and Australia. In Norway, the 
demand for consultants has been strong with substantial 
revenue growth compared with 2018. In UK, the tender activity 
is high, but revenues and profitability have been disappointing 
so far in 2019. In Gulf of Mexico, revenues are growing slowly 
from a low level, and the business is still not profitable. Finally, 
in Australia revenues and earnings are stable, but on a low level.

OTHER HOLDINGS  

Other Holdings reported revenues of NOK 144 million in the 
second quarter compared with NOK 150 million in the same 
quarter previous year. EBITDA was NOK 6 million in the quarter. 

Step Oiltools had revenues of NOK 76 million and an EBITDA 
of NOK 12 million in the quarter, compared with NOK 61 million 

and NOK 1 million respectively in 2018. Cool Sorption had 
revenues of NOK 35 million and an EBITDA of NOK 5 million in 
the quarter, compared with NOK 28 million and NOK 3 million 
respectively in 2018. The remaining revenue and EBITDA in 
this segment come from the Real Estate portfolio (subletting 
of office leasing contracts) as well as corporate expenses. 

AKOFS Offshore 

AKOFS Offshore reported revenues of NOK 234 million in the 
second quarter, compared with NOK 289 million in the second 
quarter 2018. Revenues for the first half year were NOK 491 
million, compared with NOK 551 million in the previous year. 
EBITDA was NOK 104 million in the quarter, compared with 
NOK 123 million in the second quarter 2018. For the first half 
year EBITDA was NOK 240 million, compared with NOK 209 
million in 2018. 

Skandi Santos had another weak quarter with revenue utilization 
of 58%, explained by operational issues in the beginning of the 
quarter and a planned maintenance stop at the end of the 
quarter. The vessel is back in ordinary operations from July. 

Aker Wayfarer had another strong quarter operationally with a 
revenue utilization of 95% in the quarter. 

AKOFS Seafarer is currently in the yard in Norway for upgrading 
of the vessel and preparation for the contract with Equinor. The 
commencement of the five year contract is still expected to 
take place in the first half of 2020. A separate financing of the 
investments in the vessel is expected to be completed during 
the third quarter this year, at which time the financing from 
Akastor will be repaid. 

The order backlog ended at NOK 5 579 million. The company 
had 240 employees at the end of the quarter.
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Performance
Akastor group’s revenues in the second quarter were NOK 1 304 
million, while EBITDA in the second quarter was NOK 114 million. 
Revenues for the first half year were NOK 2 375 million compared 
with NOK 1 754 million in the previous year. EBITDA was NOK 
206 million for the first half year, an increase of NOK 65 million 
from the same period in 2018. The new lease standard IFRS 16 is 
implemented as of January 1, 2019, which has a positive impact 
on EBITDA of NOK 57 million for the first half year. 

Depreciation, amortization and impairment amounted to NOK 
87 million in the quarter and NOK 148 million for the first half 
year. This includes depreciation and impairment of Right-of-
use assets (IFRS 16 impact) of NOK 35 million for the second 
quarter and NOK 56 million for the first half year. 

Net financial expenses were NOK 53 million for the quarter 
and NOK 16 million for the first half year.  Net financial items 
in 2019 included financial changes of lease liabilities of NOK 9 
million for the quarter and NOK 17 million for the first half year. 

Net tax expenses were NOK 12 million in the second quarter 
and NOK 18 million for the first half year. The effective tax 
rates are influenced by various non-taxable items, non-
recognized deferred tax assets, and mix of revenue generated 
in jurisdictions with various tax rates.

The result from continuing operations was negative NOK 38 
million for the second quarter and positive NOK 24 million for 
the first half year. The net loss for the group was NOK 78 million 
for the second quarter and NOK 16 million for the first half year. 

Net profit from discontinued operations was negative NOK 40 
million in the quarter and first half year. This includes negative 
effect on re-assessment of the provision for guaranteed 
preferred return to our joint venture partners in AKOFS 
Offshore, offset by a positive effect from a settlement related to 
the MPO arbitration award that was announced earlier this year.

Financial Position
Net current operating assets were NOK 876 million at the end 
of June, an increase of NOK 354 million since previous quarter 
and an increase of NOK 501 million since year-end 2018. 

Net cash flow from operations was negative NOK 143 million in 
the quarter and NOK 237 million for the first half year. The cash 
flow from investing activities was negative NOK 479 million and 
NOK 595 million for the quarter and first half year, respectively, 
mainly explained by acquisition of Bronco Manufacturing of USD 
31.5 million and increased loan to AKOFS of NOK 173 million.

Net debt was NOK 1 430 million at the end of the period, 
while net interesting-bearing debt (excluding lease liabilities 
from IFRS 16) was NOK 898 million. Net interest-bearing debt 
is increased in the quarter, partially explained by financing of 
acquisition of Bronco Manufacturing and AGR’s bank debt 
(non-recourse to Akastor) of NOK 154 million.

The liquidity reserve at the end of the quarter was approximately 
NOK 1.3 billion, with cash and bank deposits of NOK 281 million 
and undrawn committed credit facilities of NOK 1.0 billion.

The equity ratio was 40 percent at the end of June 2019. 

Related Party Transactions
Please see note 10 for a summary of significant related party 
transactions that occurred in the first half year of 2019. 

Principle Risks and Uncertainty
Akastor and each of its portfolio companies are exposed 
to various forms of market, operational and financial risks. 
The market situation for the oil services segments in which 
Akastor operates, remains challenging with low activity and 
weak market conditions. On the operational side, sound 
project execution by the portfolio companies without cost 
overruns as well as securing new orders are substantial factors 
to the companies’ financial performance. Results also depend 
on costs, both the portfolio companies’ own costs and those 
charged by suppliers, as well as interest expenses, exchange 
rates and customers’ ability to pay. Akastor and its portfolio 
companies are exposed to financial market risks including 
changes in currency rates and hedge activities, interest rates, 
tax, credit and counterparty risks, as well as risks associated 
with access to and terms of financing.

In addition, these companies, through their business activities 
within their respective sectors and countries, are also exposed 
to legal/compliance and regulatory/political risks, e.g. political 
decisions on international sanctions that impact supply and 
demand of the services offered by the portfolio companies, as 
well as environmental regulations. As an investment company, 
Akastor and its portfolio companies from time to time engage 
in mergers and acquisitions and other transactions that could 
expose the companies to financial and other non-operational 
risks, such as warranty and indemnity claims and price 
adjustment mechanisms. 

To manage and mitigate risks within Akastor, risk evaluation 
is an integral part of all business activities. As owner, Akastor 
actively supervises risk management in its portfolio companies 
through participation on board of each portfolio company, 
and by defining a clear set of risk management and mitigation 
processes and procedures that all portfolio companies must 
adhere to. Akastor’s Annual Report 2018 provides more 
information on risks and uncertainties.

The Akastor Share
The company had a market capitalization of NOK 3.2 billion 
on July 16, 2019. The company owned 2 390 215 own shares 
at the end of the quarter. 

Fornebu, July 16, 2019 
The Board of Directors and CEO of Akastor ASA 

03. AKASTOR GROUP
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The Board of Directors and the CEO have today considered and approved the consolidated condensed financial statements 
for the six months ended June 30, 2019, with comparatives for the corresponding period of 2018 for Akastor Group.

The Board has based this declaration on reports and statements from the group’s CEO, the results of the group’s activities, 
and other information that is essential to assess the group’s position.

To the best of our knowledge:

• The consolidated condensed financial statements for the six months ended June 30, 2019 have been prepared in 
accordance with IAS 34 - Interim Financial Reporting and additional disclosure requirements under the Norwegian Securities 
Trading Act.

• The information provided in the financial statements gives a true and fair portrayal of Akastor Group’s assets, liabilities, profit 
and overall financial position as of June 30, 2019.

• The information provided in the report for the first half 2019 provides a true and fair overview of the development, 
performance, financial position, important events and significant related party transactions in the accounting period as well as 
the most significant risks and uncertainties facing Akastor Group.

Fornebu, July 16, 2019 
The Board of Directors and CEO of Akastor ASA 

Karl Erik Kjelstad I CEO

Kristian M. Røkke | Chairman

Kathryn M. Baker | Director

Lone Fønss Schrøder | Deputy Chairman

Sarah Ryan | Director

Stian Sjølund | DirectorAsle Christian Halvorsen | Director

Øyvind Eriksen | Director

Henning Jensen | Director 

04.  DECLARATION BY THE BOARD  
OF DIRECTORS AND CEO
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